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THREE HORSE CARRIAGES OF CHINA’S GROWTH
EXPORT DRAG IN 2023

Net exports help drive GDP over past four years China goods export growth slows amid weaker global demand
% yly or percentage points $ trillions, 12-month trailing sum
15 4
mmm Net Exports = Investment Ukraine-
Russia war
mmm Consumption Real GDP ~

10 —Exports
COVID-19
US-China

China stock trade war X

market rout \

= |mports

2
: \
China’s reopen
after Feb 2020
lockdown
-5 ]
SIS ENUENCIINGIIN-IIN R GENCIINC I SN fi‘/\ofib 16 17 18 19 20 21 22 23
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*Net exports = exports of goods and services less imports of goods and services
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THREE HORSE CARRIAGES OF CHINA’'S GROWTH
CONSUMPTION RECOVERY SOLID BUT MOMENTUM MAY PETER OFF

China retail sales and services output China consumer confidence remain weak Most urban depositors still aim to save
% y-0-y Index %
40
140 70
30 130
20 60 —\N\illingness to save
120
10
: 34-’4 f 110
0
100 = Consumer confidence
-10 — Expectations
90
-20 —Retail sales —Satisfaction
—Services production 80 30
-30 16 17 18 19 20 21 22 23 13 14 15 16 17 18 19 20 21 22 23
16 17 18 19 20 21 22 23
Source - NBS, Coface Source: NBS Source: PBOC

coface



THREE HORSE CARRIAGES OF CHINA’S GROWTH
INVESTMENT GROWTH DEPENDENT ON INFRA SPENDING

Infrastructure to be main driver of FAI growth PBOC Entrepreneur survey PBOC Entrepreneur survey
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CHINA’S 2023 GROWTH FACES PRESSURES
SCARRING EFFECTS OF THE 3-YEAR PANDEMIC

Coface's China GDP growth forecast
Annual average, %

12

10.4

7.8
7.4
7.0 .8 6.9 6.7

6.0

4.7 4.8
......

2.3 3.0
0

09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

Source: NBS, Coface

PMI signal robust services rebound, but manufacturing stalls
Output/Activity monthly changes, sa, Dec 2019 = 100
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SHRINKING WORKFORCE, AGEING POPULATION
REBALANCING TOWARDS CONSUMPTION GAINS NEW URGENCY

China population - two turning points Household consumption grows over the decades
Billions (left); % of total population (right) but not as fast as exports, investment
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DIMINISHING CAPITAL RETURNS AND HIGH CORPORATE DEBT
SOE AND SUPPLY SIDE STRUCTURAL REFORMS

Declining returns to investment in China
Incremental Capital Output Ratio (ICOR)
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Source: NBS, Coface
ICOR measures how much capital to generate one extra unit of GDP
ICOR = GFCF (% of GDP) / GDP growth rate

Credit to non-financial corporations up
sharply after GFC
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Private holding share in total investment falls
since 2015
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PRODUCTIVITY SLOWDOWN
FUTURE TFP GROWTH DEPENDS ON R&D, FDI, LABOUR SHIFT

China’s R&D spend rises quickly but still Falling FDI Net Inflow into China for 20 years FDI Regulatory Restrictiveness Index
lower than Korea, Japan and USA % of GDP Index
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FDI Index measures statutor y restrictions on FDI in 22 economic sectors across 69 countries,
looking at foreign equity limitations, screening or approval mechanisms, restrictions on employment
Source: World Bank, SCIO Source: World Bank of foreigners as key personnel, and operational restriction
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POLICY PRIORITIES

2024 IS ‘THE YEAR OF REFORM’?

STABILISE THE
ECONOMY

Neutral fiscal stance
but accommodative
monetary policy.

BOOST
CONSUMPTION

Raise personal income,
improve social safety net,
provide consumption
incentives.

ENHANCE POTENTIAL
GROWTH

Reform state-owned
enterprises (SOE), raise
retirement age
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TO GET OUR LATEST
ECONOMIC ANALYSIS

FOLLOW COFACE'S
COMPANY PAGE
ON LINKEDIN
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DISCLAIMER

This powerpoint presentation is a marketing communication emanating from
Coface Group.

Unless otherwise stated, references to the “Group” or the “Coface Group” are
references to COFACE SA and its subsidiaries, branches and holdings. The chief
operating subsidiary of the Coface Group is Compagnie frangaise d’assurance
pour le commerce extérieur. This subsidiary, which is 100% owned by COFACE
SA, is a French société anonyme, with a share capital of €137,052,417.05, and
registered with the Nanterre Trade and Companies Registry under company
number 552 069 791.

The information contained in this presentation has not been subject to
independent verification. No representation, warranty or undertaking, express or
implied, is made as to, and no reliance should be placed on, the fairness,
accuracy, completeness or correctness of the information or opinions contained
herein. None of the Coface Group, its affiliates or its advisors, nor any
representatives of such persons, shall have any liability whatsoever for any loss
arising from any use of this document or its contents or otherwise arising in
connection with this document or any other information or material discussed.

Participants should complete this information with the Registration Document of
the Company registered by the Autorité des marchés financiers (“AMF”). These
documents all together present a detailed description of the Coface Group, its
business, strategy, financial condition, results of operations and risk factors.

This presentation contains certain forward-looking statements. Such forward
looking statements in this presentation are for illustrative purposes only. Forward-
looking statements relate to expectations, beliefs, projections, future plans and
strategies, anticipated events or trends and similar expressions concerning
matters that are not historical facts. The forward-looking statements are based on
Coface Group’s current beliefs, assumptions and expectations of its future
performance, taking into account all information currently available.

The Coface Group is under no obligation and does not undertake to provide
updates of these forward-looking statements and information to reflect events that
occur or circumstances that arise after the date of this document.

Forward-looking information and statements are not guarantees of future
performance and are subject to various risks and uncertainties, many of which are
difficult to predict and generally beyond the control of the Coface Group. Actual
results could differ materially from those expressed in, or implied or projected by,
forward-looking information and statements. These risks and uncertainties include
those discussed or identified under paragraph 2.4 “Report from the Chairman of
the Board of Directors on corporate governance, internal control and risk
management procedures” (Paragraphe 2.4 “Rapport du président sur le
gouvernement d’entreprise, les procédures de contrdle interne et de gestion des
risques”) and Chapter 5 “Main risk factors and their management within the
Group” (Chapitre 5 “Principaux facteurs de risque et leur gestion au sein du
Groupe”) in the Registration Document.

This presentation contains certain information that has not been prepared in
accordance with International Financial Reporting Standards (“IFRS”). This
information has important limitations as an analytical tool and should not be
considered in isolation or as a substitute for analysis of our results as reported
under IFRS.

More comprehensive information about the Coface Group may be obtained on its
Internet website (http://www.coface.com/Investors).

This document does not constitute an offer to sell, or a solicitation of an offer to
buy COFACE SA securities in any jurisdiction.

coface



	Slide Number 1
	agenda
	OUR Speakers
	Slide Number 4
	Coface AT A GLANCE �2022
	Slide Number 6
	Key takeaways
	Commodity prices: some relief (in the short term) 
	The Energy crisis is not behind us
	Inflation : the peak has been crossed
	monetary tightening : FAST & furious
	Credit crunch ahead? The case of the Euro area
	A GLOBAL recession is anything but unlikely 
	central scenario : GDP growth forecasts 
	GDP GROWTH IN 2023 (well) BELOW trend in MOST COUNTRIES
	Country risk assessment map – Q4 2022
	Regional sector risk assessments – q4 2022
	What does all that mean for corporate insolvencies?
	corporate Insolvencies: ACCELERATION ahead 
	Slide Number 20
	Three horse carriages of China’s growth�export drag in 2023
	Three horse carriages of China’s growth�Consumption Recovery solid but momentum may peter off
	Three horse carriages of China’s growth�Investment GROWTH dependent on infra spending
	China’s 2023 growth faces pressures�Scarring effects of the 3-year pandemic
	Slide Number 25
	shrinking workforce, Ageing population�Rebalancing towards consumption gains new urgency
	Diminishing capital returns and high corporate debt�SOE and supply side structural reforms
	Productivity slowdown�Future TFP growth depends on R&D, FDI, labour shift
	Policy priorities�2024 is ‘the Year of reform’?
	to get our latest economic analysis
	Slide Number 31
	Disclaimer


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice





